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USPS/OCA-T500-1. Did you consider any alternatives to creating groups of offices
other than by using CAG designations? If so, please describe each alternative, why it
was rejected.

USPS/OCA-T500-2. If you could determine costs for each office, would grbuping
offices directly into cost-homogeneous groups be preferable to using CAGs to group

the offices? Please explain your answer.

USPS/OCA-T500-3. Please refer to page 8, lines 10 to 11, where you state that
"certain labor costs are not incurred in smaller post offices”. Are you stating that
certain work (regardless of who performs it) is done only in larger offices and not in
smaller offices? If so, please explain. if not, is your position that smaller offices

perform such work more efficiently? Please explain.

USPS/OCA-T500-4. Please refer to your Table 2.

(a) Please confirm that for non-city offices the highest average rental cost is for
CAG E, and the second highest cost is for CAG F. If you do not confirm,
please explain why not.

(b) Piease confirm that for non-city offices CAGS C, D, E, F, G, and H have higher
average rental costs than CAG B. If you do not confirm, please explain why

not.



USPS/OCA-T500-5. Please refer to library reference OCA-LR-2, page 16.

(a)

(b)

Please confirm that for city offices, the maximum rental cost for each of CAGS
A through G is between $33 and $36. If you do not confirm, please explain

—

why not. et

Please confirm that for non-city offices, the maximum rental cost for each of
CAGS E through L is between $17 and $18, while the maximum rental cost for
each of CAGS B through D is between $9 and $14. If you do not confirm,

please explain why not.

USPS/OCA-T500-6. Please refer to your testimony at page 14, lines 5 through 14.

(a)

(b)

When an office’s revenue changes so that it moves between CAGS D and E,
or between CAGS G and H, would that office be reclassified into a different fee
group under your proposal?

If so, would that reclassification be at the same time as the CAG move, or

later. If later, how much later?

USPSIOCA-T500-7. Please refer to your testimony at page 17, lines 6 to 8. If in the

future some offices in the city-B delivery group were reclassified into CAG E, or some

CAG E offices were added to the city-B delivery group, would you adjust Fee Groups

C-l and D-{ so that they also include CAG E, as well as CAGs A through D? Please

explain your answer.



USPS/OCA-T500-8. Please refer to your testimony at page 17, line 8, to page 18,

line 2. Assume that during 1998 the average rental costs for CAG H increased to at
least $5.80 for city-other offices, and $6.43 for non-city offices. Also assume that the
average rental costs for the other CAGS remained the same, so that the r{@ CAGH
averages were within $2 of the average CAG E rental cost. Under these :c:onditions,
would you adjust your fee group definitions so that CAGS E through H were grouped

together? Please explain your answer.

USPSIOCA-T500-9. Please refer to section V, part A of your testimony. If your
proposal and fees are implemented, do you believe that Groups C-t and D-i, C-il and
D-Nl, and C-lll and D-1ll could be merged in the next case involving post office box
fees, without imposing "rate shock." If so, please explain how, with reference to how
large fee increases would need to be to merge the groups. if not, please estimate

how many cases would be needed to compiete the merger of the C and D groups.

USPS/OCA-T500-10. Please refer to page 66 of your testimony, iines 11 through 15.

(a) Please confirm that Table 16 of your testimony presents total costs per box for
Groups A and B that are lower than those presented by the Postal Service in
witness Lion’s Table 13, as revised October 1, 1997, If you do not confirm,
please explain why not.

(b)  What is the basis for your proposing higher fees for Groups A and B than the

Postal Service has proposed?



USPS/OCA-T500-11. Please refer to page 67 of your testimony, lines 1 to 4.

(a)

(b)

Please confirm that under your proposal Group C-1 faces larger dollar
increases in box fees than Group D-l. If you do not confirm, please explain

why not. =
How would this greater fee increase for Group C-1 than for Group D-1 ease

the transition when merging fee groups C-l and D-! in the future, as you assert

on page 67, lines 14 to 18.



CERTIFICATE OF SERVICE

I hereby certify that | have this day served the foregoing document upon all

o ™

participants. of record in this proceeding in accordance with section 12 of tliér Rules of

Practice.

Thond 3t Clle

David H. Rubin’

475 L'Enfant Plaza West, S.W.
Washington, D.C. 20260-1137
January 9, 1898



